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OFFICE OF THE ACCOUNTANT-GENERAL

10® March,2023

RESPONSIBILITY FOR FINANCIAL STATEMENTS

The Financial Statements have been prepared in accordance with the provisions of the Finance (Control
and Management) Act 1958 cap 144 LFN as amended. The Financial Statements are prepared in

compliance with IPSAS cash Basis and other government accounting regulations and pronouncements.

In fulfillment of the accounting and reporting functions, the Accountant General is responsible for
establishing and maintaining an adequate system of internal control designed to provide reasonable
assurance that the transactions recorded are within statutory authority and properly records the use of all

public financial resources by the Government.

On behalf of the Government of Bauchi State, I accept responsibility for the integrity and objectivity of the

financial statements, the information it contains and that it is a reflection of the Financial Position of the

State as at 31" December, 2022.

ACCOUNTANT GENERAL
BAUCHI STATE



Our Ref: Your Ref:

BAUCHI STATE AUDITOR-GENERSP

O/ Lee qf the G/;m‘f x\./f méfm (;J’{f‘iw’f{
No. 33 Yandoka Road, PM.B. 0070, Bauchi
Email: bsaudit76@gmail.com

AUDITOR GENERAL'S CERTIFICATION

In compliance with Section 125(5) of the Constitution of the Federal
Republic of Nigeria 1999 as amended, I have examined the Accounts and the
Financial Statements of Bauchi State of Nigeria for the year ended 31%
December, 2022.

Proper returns have been rendered by the Ministries, Departments and
Agencies (MDAs) and their reiated Parastatals in conformity with Public
Finance Law. I have obtained all information and explanations necessary in the
discharge of my responsibilities.

The Audit was conducted in Accordance to International Standards on
Auditing (ISA) and Standards Auditihg (SA) for Public Sector Accounting
in Nigeria. These standards required that we comply with ethical requirements,
plan and perform the Audit to obtain reasonable assurance as to whether the
Financial Statements are free from materials misstatement(s).

In the discharge of responsibility as required by Section 125(5) of the
same Constitution, the Financial Statements have been certified correct.

In my opinion, the Financial Statements of Bauchi State Government for
the year ended 31°%t December, 2022 was prepared in accordance with Public
Finance Law and International Public Sector Accounting Standards
(IPSAS) Cash Basis Framework which gave a true and fair view of the State

Financial Affairs for the period stated in the report.

MUNKAILA Y. ABUBAKAR, CNA.
(OVERSEER),

OFFICE OF THE STATE AUDITOR GENERAL,
BAUCHI STATE.

p22" May, 2023
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STATEMENT No.I

BAUCHI STATE GOVERNMENT OF NIGERIA

CASHFLOW STATEMENT FOR THE YEAR ENDED 31ST DECEMBER, 2022

ANNUAL BUDGET 2022

CASH FLOW FROM OPERATING ACTIVITIES NOTES ACTUAL 2022 ACTUAL 2021
N N
RECEIPTS:
68,138,107,747.96. Slmlulory Allocation; FAAC 1 51,936,373,889.72 . 47,152,761,980.96 ¢ ‘
16,608,321,097.20| Value Added Tax Allocation 1 28,919,491,072.90 . 23,962,838,565.86
84,746,428,845.16 | Sub-total - Statutory Allocation 80,855,864,962.62 71,115,600,546.82.
20,483,926,240Direct Taxes 2 16,985,512,034.33 15,942,365,979.14
200,700,000{Licences 2 44,722,700.00 75,959,725.00 |,
Mining Rents 2 - -
Royalties 2 - -
1,777,428,858{Fees: 2 2,444,7083,788.60 681,498,281.78
93,200,000{Fines: 2 18,636,134.00 39,041,748.21
329,935,997 |Sales: 2 4,464,280.00 384,586,893.60
467,372,560/ Earnings: 2 2,527,240.00 15,211,01 8‘00/
22,331,000]Sales/Rent on Government Buildings: 2 7,538,408.91 | 3,969,541.80
118,400,000{Sales/Rent on Lands and Others: 2 273,128.33 28,404,914.68
981,559,976 |Repayment- General: 2 5,690,977,315.53; 472,716,154.30 .
200,0004Investment Income 2 17,716,217.94 5,882,865.30
320,000,000.00 {Interest Earned 2 16,885,435.75 252,764,845.82 |
2,000,000.00/| Re-imbursement 2 43,000.00 46,000.00
24,797,054,629.97 /| Sub-total - Independent Revenue 25,233,999,683.39 17,902,447,967.63
Other Revenue Source Of The Government 3
109,543,483,475.13 .| Total Receipts 106,089,864,646.01 89,018,048,514.45
Payments:
32,432,923,512.79{Personnel Cost (Including Salaries on CRF Charges 4 28,717,423,091.06 29,306,919,822.22
47,100,000.00 {State Government Contribution To Pension: 5 41,669,960.69 40,934,858.33
41,315,928,107.48.|Overhead Charges: 6 36,903,399,634.48 25,622,230,723.59
7,437,079,182.00-| Consolidated Revenue Fund Charges ( including Service Wide Votes) 7 7,344,329,409.08 6,249,561,087.21 .
7,717,747,087.05_{Subvention To Parastatals: 8 3,250,630,920.17 3,221,111,267.96
Other Operating Activities
Other Transfers 9 - -
88,950,777,889.32~| Total Payments 76,257,453,015.48 64,440,757,759.31 .
20,592,705,585.81.| Net cashflow from Operating activities 29,832,411,630.53 24,577,290,755.14 |-
Cashflows From Investinent Activities:
Capital Expenditure: Funded From Aids & Grants: 10
3,940,167,195.17|Capital Expenditure: Administrative Sector: 11 (1,876,716,830.04) (1,852,528,970.22),
60,729,723,476.40-|Capital Expenditure: Economic Sector: 11 (46,147,589,052.46) | (34,631,514,432.92)
1,415,738,888.00 /[ Capital Expenditure: Law & Justice: 11 (79,698,197.42). (20,'860,994.50) |
7,958,844,747.00-{Capital Expenditure: Regional Development: 11 (3,090,955,531.07) (14,645,432,016.62)
17,931,481,272.11 {Capital Expenditure: Social Service Sector: 11 (7,400,484,078.56) | (6,485,985,757.82)
91,975,955,578.68 | Net cashflow from Investment activities (58,595,443,689.55) (57,636,322,172.08)
Cashflows From Financing Activities:
32,596,990,889.64 ‘| Proceeds from Aid and Grants 10 10,058,300,525.18 7,327,682,979.10
5,873,185,000.00|Proceeds from External Loan: 19 18,055,556.00 676,733,637.00-
- Proceeds from Internal Loans (Treasury Bonds) 20 - -
Proceeds from Internal Loans (NTBS)
Proceeds from Development of Natural Resources
31,746,059,993.57 /| Proceeds of Loans From Other Funds 24 38,035,902,285.70 4 38,590,176,997.95-
- Proceeds From Other Capital Receipts 3B - 8,280,246.00,
1,766,053,047.18/|Repayment of External Loans (Including Servicing) 19 (1,765,402,893.02)° (2,031,144,328.53)
4,000,000,000.00 Repaylﬁent of Treasury Bonds 20 (3,443,049,106.80). (2,415,060,000.00)

Repayment of Internal Loans NTBs 1



Repayment of Loan from Development of Natural Resources

11,387,804,129.22 | Repayment of Loan from Other Funds 24 (11,943,259,676.04) 4 (18,431,348,604.57)

87,370,093,059.61 |{Net Cashflows From Financing Activities: 30,955,546,691.02 - 23,725,320,926.95 .
Movement in Other Cash Equivalent Accounts

(Increase)/Decrease in Investments (570,068.66)

Net (Increase)/Decrease in Other Cash Equivalent Accounts 25 (865,228,482.65) (10,021,865,496.23)

Total Cashflow From Other Cash Equivalent Accounts (865,228,482.65) (10,022,435,564.89)

199,938,754,224.10~ | Net Cash For The Year (19,356,146,054.88)

Opening Cash Balances as at 1st January, 2022

1,327,986,149.35 |
5,381,858,682.08 |

24,738,004,736.96 -

Closing Cash Balances as at 31st December, 2022

6,709,144,831.43 -

5,381,858,682.08

The Accompanying Notes Forin Part of these statements \
3y / | \\
VY22 Sl
1
4

{’/ SATDU ABUBAKAR PhD\FéA,FCA.

ACCOUNTANT GENERAL

{ BAUCHI STATE




STATEMENT No. 2

BAUCHI STATE GOVERNMENT OF NIGERIA

STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST DECEMBER, 2022

ASSTES Notes| CURRENT YEAR 2022 | PREVIOUS YEAR 2021
Liquid Assets: N N

Cash Held by OAG:

CRF Bank Balance (CBN/CRF Bank) 12 3,085,723,502.08, 2,228,087,895.51
Pension Account (CBN/Bank)

Other Banks of the Treasury 12 97,489,590.81 -~ 756,064,954.93
Cash Balances of Trust & Other Funds of the State

Cash Balances with Sub-Treasuries 13 2,322,286,764.59 1,431,568,202.04
Cash Held by Ministries, Department & Agencies 14 1,258,644,974.00 966,142,629.60
TOTAL LIQUID ASSETS 6,709,144,831.43 5,381,858,682.08
Investments and Other Cash Assets:-

State Government Investments 15 11,489,680,023.06 11,540,860,235.13 .
Imprests 16 270,718,820.86 . 270,718,820.86.
Advances 17 760,190,828.68, 760,140,828.68
Revolving Loans Granted 18 - -
Intangible Assets - -
Remittances in transit 18 29,392,401,286.95 22,082,144,695.60
TOTAL INVESTMENT AND OTHER CASH ASSETS 41,912,990,959.55 34,653,864,580.27
LIABILITY OVER ASSETS 217,998,464,518.63 167,251,358,093.27
TOTAL ASSETS 266,620,600,309.61 207,287,081,355.62
LIABILITIES:-

PUBLIC FUNDS

Consolidated Revenue Fund: 21,403,289,451.42 8,722,589,496.75-
Capital Development Fund: 13,981,480,078.29. 24,469,665,400.96
Trust & Other Public Funds: 25 13,237,366,261.27 6,843,468,364.64
Police Reward Fund

TOTAL PUBLIC FUNDS 48,622,135,790.98 40,035,723,262.35
EXTERNAL AND INTERNAL LOANS

External Loans States 19 74,360,389,319.26° 55,528,668,906.50
FGN/States/LGC Bonds & Treasury Bonds 20 12,103,422,809.58 13,340,162,547.97-
Nigerian Treasury Bills (NTBs)

Development Loan Stock 22




Other Internal Loans (Promissory Notes)

Internal Loans from Other Funds 24 93,692,063,8442.681 74,277,574,916.75
TOTAL EXTERNAL AND INTERNAL LOANS 180,155,875,971.52 -143,146,406,371.22 -
OTHER LIABILITIES

Deposits:- : -
Domestic Arrears 26 37,842,588,547.11- 24,104,951,722.05 «

TOTAL LIABILITIES

266,620,600,309.61.

207,287,081,355.62.

The Accompanying Notes Form Part of these statements

\/%Z‘L‘r; J/étﬂ’\“

S rIDU ABUBAKAR PhD, F NA,FCA.

ACCOUNTANT GENERAL
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List of Abbreviations/Acronyms

COA Chart of Account

FAAC Federation Accounts Allocation Committee
FGN Federal Government of Nigeria

FRC Financial Reporting Council

GAAP Generally Accepted Accounting Principles
GPFS General Purpose Financial Statement
IPSAS International Public Sector Accountihg Standards
LFN Law of the Federal Republic of Nigeria
MDA Ministries, Departments and Agencies
NCOA National Chart of Account

GBE +~(:xgvemment Business Enterprises

FRCoN Financial Reporting Council of Nigeria
OAG Office of the Accountant General

PPE Properties, Plants and Equipment

1.0 Introduction




In line with the adoption of the International Public Sector Accounting Standards (IPSAS) in
Nigeria, a Standardised Chart of Account (COA) alongside a set of General Purpose Financial
Statements (GPFS) have been designed and introduced by FAAC for adoption by all tiers of

Government in Nigeria.

The standardised COA and the GPFS is hereby adopted by BAUCHI State Government to

comply with FAAC directive to harmonise public sector accounts reporting in Nigeria.

In order to ensure an effective and efficient utilisation of the COA and GPFS, the Accounting
Policies have been developed as a set of guidelines to direct the Processes and Procedures

relating to financial reporting in Bauchi State.

These policies shall form part of the universally agreed framework for financial reporting in
Bauchi State.

2. IPSAS Cash Basis of Accounting

The IPSAS Cash Basis of Accounting recognizes transactions and events only when Cash
(including Cash Equivalents) is received or paid by the MDAs. GPFS prepared under the
IPSAS Cash Basis provide readers with information about the sources of Cash raised during
the period, the purposes for which Cash was used and the Cash balances at the reporting date.
The measurement focus in the GPFS balances are Cash and changes during the period.
Therefore, Bank Reconciliation Statement shall form integral part of periodic Reports in

Bauchi State.

Notes to the GPFS provide additional information about liabilities, including payables and
borrowings, and non-cash assets that include receivables, investments and property, plant and

equipment.

This Accounting Policy addresses the following fundamental accounting issues:

1. Definition of Accounting Terminologies
2. Recognition of Accounting Items
3. Measurement of Accounting Items

* 4. Treatment of Accounting items

10



The Accounting Policy is subject to periodic reviews and updates as shall be deemed

necessary by the Accountant-General of Bauchi State.

Accounting Policies:

1. Accounting Terminologies / Definitions

L

IL.

1L

IV.

VL
VIL
VIIL

IX.

Accounting policies are the specific principles, bases, conventions, rules and practices
adopted by the Bauchi State Government in preparing and presenting Financial
Statements.
Cash: Cash comprises cash in hand, demand deposits in financial institutions and cash
equivalents,
Cash equivalents are short-term, highly liquid investments that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in
value.
Cash basis means a basis of accounting that recognizes transactions and other events
only when cash is received or paid.
Cash flows are inflows and outflows of cash.Cash flows exclude movements between
items that constitute cash as these components are part of the cash management of the
government rather than increases or decreases in the cash position controlled by
government.
Cash receipts are cash inflows.
Cash payments are cash outflows.
Cash Controlled by Bauchi State Government: Cash is deemed to be controlled by
Bauchi State Government when the government can freely use the available cash for
the achievement of its objectives or enjoy benefit from the cash. and also exclude or
regulate access of others to that benefit. Cash collected by, or appropriated or granted
to the government which the government can freely use to fund its operating objectives,
such as acquiring of capital assets or repaying its debt considered to be cash by the
government.
Government Business Enterprise means a department or agency that has all the
following characteristics: 7/

» Is an entity with the power to contract in its own name;

» Has been assigned the financial and operational authority to carry on a Business;
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X.

» Sells goods and services, in the normal course of its business, to other MDAs
and the general public at a profit or full cost recovery;

> Isnotrelianton continuing government funding or subvention to remain a going
concern (other than purchases of outputs at arm’s length); and
» Is controlled by a public sector management or the government.

Notes to the General Purpose Financial Statement (GPFS) shall include narrative

descriptions or more detailed schedules or analyses of amounts shown on the face of

the GPFS, as well as additional information

2. General Purpose Financial Statements (GPFS)

The GPFS comprise of Statement of Cash Receipts and Payments and other statements that

disclose additional information about the Cash Receipts, Payments and Balances controlled by

Bauchi State Government. It also Comprises of Accounting Policies and Notes to the Financial

Statements. In Bauchi State, the GPFS Accounting Policy include the following:

L

IL.

1L

IV.

VL

Statement 1- Cash Flow Statements: Statement of Cash Receipts and Payments which:

= recognizes all Cash Receipts, Cash Payments, Cash equivalents and Cash Balances
controlled by the State government; and

= separately identifies payments made by third parties on behalf of the State

government.

Statement 2- Statement of Assets and Liabiliies: Statement of Financial Position (also
known as Balance Sheet); it comprise of Non Current asset, Current asset, Capital,
Current Liabilities and Non Current liabilities.

Statement 3- Statement of Consolidated Revenue Fund: Statement Recurrent Financial
Performance (also known as Profit & Loss Account);

Statement 4- Statement of Capital Development Fund: Statement of Capital Financial
Performance (also known as Capital Expenditure);

Notes to the Accounts: Additional disclosures to explain the GPFS; and

Accounting Policies and Explanatory Notes

12



d)

f)

a) Basis of Accounting of the Financial Statements

The Financial Statements are prepared and presented in accordance with the provisions of the
International Public Sector Accounting (IPSAS) Cash Basis of Accounting and under the
historical cost convention. Expendiiures incurred but not paid for, as well as Revenues due but
not received are not adjusted for in the Financial Statements. The Cash basis recognizes

transactions and events only when cash and cash equivalents is received or paid by the entity.

b) Compliance with Relevant Statutes

The Financial Statements presented comply with the provisions of the constitution of the
Federal Republic of Nigeria 1999 as amended, the Finance (Control and Management Act 1958
now CAP F26 LFN 2004, the State Financial Regulations (2010) and in agreement with the
Standardized Reporting format approved by the Government of Federal Republic of Nigeria

and other relevant Rules and Regulations.

¢) Accounting Period
The Financial Statements are for the period 1* January to 31% December, 2022 and

corresponding period of 2021.

Reporting Currency.

The Financial Statements are prepared in Nigerian Naira (N).
MDA for Consolidation.

The Consolidation of the State Financial Statements are based on the Cash transactions of all
reporting Ministries, Departments and Agencies (MDAs) of the Government. Funding to
parastatals and Agencies from the State Budget is consolidated in the Cash Flow as Subvention

to Parastatals. The financial activities of Government Business Enterprises (GBE’s) are not

consolidated.

Comparative Information of previous year.

The Financial Statements and accompanying Notes discloses all numerical information

relating to the preceding year.
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k)

¢) Budget Figures _
The Budget figures in the Financial year are the entire initial and Revised Budget as approved

in accordance with the Appropriation Act of the Bauchi State House of Assembly.

h) External Assistance: Aid & Grants
Receipts from External Assistance not to be repaid are recorded as cash is received and
expenditures incurred from External Assistance are reported differently in the financial

statements

i) Loans Granted
Payments made to Local Government during the year are classified as Investments and

repayments of such Loans reduces the amount of the Investments.

j) Public Debts

Public Debts consists of Loans received from Multi-lateral and Bi-lateral Organizations while,
Internal Loans include transactions of Nigeria Treasury Bills, Bonds etc. The balances on these
accounts are reflected in the financial Statements and are subject to reconciliation with the

National Debt Management Agency.

Transactions in Foreign Currencies.

Transactions denominated in foreign currencies are translated to Naira at the rate of Exchange
ruling at the time of transactions. However, assets denominated in foreign currencies are

translated into naira at the exchange rate ruling at the year end.

Assets and Liabilities

These are stated at their net value

m) Advances and Imprest Accounts
Itis the policy of the State Government that all advances granted shall be retired before the end

of the financial year. However, where advance is given out close to the financial year end or an

14
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advance already given could not be accounted for, such an advance (or balance outstanding) is :

treated as cash equivalent in the cash flow Statements since there is no proof that such funds

have been utilized.

n) Cash and Cash Equivalent _
These include cash at hand, cash at Bank and Cash equivalents at the end of the financial year.

r

111 Ay oV

SAIDU ABUBA PhD, FCNA, FCA.
ACCOUNTANT GENERAL
BAUCHI STATE
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